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Disclaimer

FundRock NZ Limited is theissuer and manager of the Aurora KiwiSaver Scheme.

This presentationisintended solely for the information of the person to whom it was provided by
Aurora Capital Limited. ltisintended to provide information and does not purport to give investment
advice. While the information contained in this presentation has been prepared with all reasonable
care, Aurora Capital Limited accepts no responsibility orliability for any errors or omissions, or
misstatements however caused. Exceptinsofar as liability under any statute cannot be excluded.

Aurora Capital Limited and its directors, employees and consultants do not accept any liability
(whether arising in contract, in tort of negligence or otherwise) for any error or omissionin this
presentation orfor any resulting loss or damage (whether direct, indirect, consequential or otherwise)
suffered by the recipient of this presentation orany other person. Past performance is not necessarily
a gquide for future performance. Opinions constitute our judgement at the time of issue and are
subject to change.
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Aurora

About the Aurora KiwiSaver Scheme @ Capital

Oct 2021 $329m* 12,500 6

Investment
options
including
RetirementPlus

Launch date Funds under Active
Management members

*Asat1/ Sept2024




Why the Aurora KiwiSaver Scheme? Aurora

¢ Capital

A : .
$n[lﬂ[| We’'re focused on generating

/cz' Unique access to $5 trillion Australian
Q@ competitive long-termreturns @J market /Fund managers

We are dedicated to sustainable investing, : : : :
1) making sure our members’ investments We believe that managing environmentalrisk
\?9 . tive diff ooth the effectivelyleads to not only a healthier planet,
;n? €a pgi'ﬁ've : erencetto oththeir but also better returns in the future
uture and the environmen
We're big on communication and We are young and New Zealand’s fastest growing

: . , Q KiwiSaver provider. This means we’re agile and
Iedr}ce:hon, keepingyou and your clients g responsive, always ready to help with any client
in the loop

guestions and will adapt to ensure the best
outcomes foryou and your clients
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Aurora

The NZ economy - Is really struggling ¢ Capital

NZ Retail Sales
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Aurora

The NZ economy - inflation is easing ¢ Capital

NZ Economic Outlook

Inflation is cooling steadily back to the 1-3% target range, but Non-tradeable components remain sticky as Tradeable
components do the heavy lifting.

Tradable inflation has cooled rapidly While Non-tradables are taking a bit longer to retreat

Tradable inflation (YoY %)
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Aurora

The NZ economy - at the bottom? ® Capital

NZ Economic Outlook

The New Zealand economic data continued to soften in July, although following RBNZ's pivot in the July MPS there
were small signs of optimism.

Economic data remains weak Flicker of a glimmer of hope in ANZ’s surveys
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Aurora

The NZ economy — market pricing rapid rate cuts ¢ Capital

Market pricing well below the RBNZ

Typically, market prices tend to overestimate the pace and timing of rate cuts and underestimate the magnitude
of rate hikes.

NZ Market vs OCR forecast US Fed forecast vs Fed Futures

6

0

1 Forecast
-1
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0 —— ————
= RBNZ OCR — (1S Market pricing = RBNZ Forecast (May 2024) 2019 2021 2023 2025
= fFed Futures == Fed Dot Plot Fed Funds rate

Soarce: RANZ US Federal Reserve, Bloomberg

11



Aurora

However, maybe the market is over-reacting  Capital

APOLLO

What are daily and weekly indicators telling us about the US economy?
Daily data:

Restaurant bookings: Strong

TSA air travel data: Strong

Daily debit card data: Strong

Weekly data:

Atlanta Fed GDPNow: 2.1% Credit and debit card data: Solid

Fed's weekly GDP index: 2.4% Global jet fuel demand: Strong

Retail sales: Strong Broadway show attendance: Strong

Jobless claims: Sideways Box office weekly grosses: Strong

Hotel occupancy rate, daily rate, and RevPAR: Strong S&P 500 forward profit margins: Near record highs
Bank lending to firms and consumers: Growing Business formation: Rebounding

Bankruptcy filings: Trending lower ASA temp worker staffing index: Sideways

Note: Oata as of Ssturday. Septermber 7, 2024 Source: Apolia Cheet Economist
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And companies are still making decent profit

- Aurora
¥ Capital

S&P 500 weekly forward profit margins near record high levels

% —S&P 500 forward profit margins (weekly)
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Aurora

Rising unemployment - iIs this time different? ® Capital

The increase in the unemployment rate tends to
be smaller at the start of a recession, but it gets
large quickly

Z April 2023 to July 2024 Prior recessions (1960 to 2008)

°
o

Recession
start*

O |lau vl lsalo

Months relative to start of recession
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Aurora

The US remains a very concentrated market ® Capital

APOLLO

Record-low percentage of stocks outperforming the S&P 500 index

% % of S&P 500 stocks outperforming the S&P 500 index %
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Source: Bioombery, Apollo Crief Econarmist Note: Anrual data is from January 1 10 Decamber 31 for each year The 2024 dsta is 3 of July 2, 2024 (year-to-cata)
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Aurora

Future returns are always driven by current valuations ¢ Capital

Exhibit 1: New tech, big investments, booming productivity..and bursting stock bubbles
First movers are often not the big winners from new technology

500%
400% 403%
300%
200% 135% 206%
100%
00@84'2/A184} 1892 2003 2808 2016
Railway Mania Telecom Bubble Shale Revolution

Source: BofA Research Investment Committee, Global Financial Data, Bloomberg, Odlyzko (2010); Note: Railways = UK top 100

transports and British Railway Share Prices, Telecom = Nasdaq; Shale Revolution = AMZ Index; Al = Mag 7
BofA GLOBAL RESEARCH
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Aurora

Future returns are always driven by current valuations @ Capital

Global equity returns by valuation bucket

30.0%

fi‘ (" n -v"" o

25.2

20 0%

l'.) -

12.6° 126% 12 3
10.0 1
O 04 Q
10.0 2.8%
5.0%
5 2 6%
PE Ratio >20x PE Ratio 16-20x PE Ratio 12-16x PE Ratio 8 -12x PE Ratio <8x
W Average Return Median Return

17



Aurora

The rotation has started — but will it continue? ® Capital

Index performance

20%
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Source: FactSet
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Aurora

Fund performance to 30 Aug 2024 ® Capital

16%
+ Allportfolios have delivered positive returns

14% forthe quarter, 6-mth, and1-year periods.

12%
10%
8%
6%

4%

§ I I
0% — = B [ ]

Aurora Conservative Fund Aurora Growth Fund Aurora Liquidity Fund First Home Buyers MFIO Balanced MFIO

QTR 6 Month 1Year mSincelnc.(annualised)

Returns afterfees before tax. Since inception date: l/10/2021].

20



Our equity managers’ performance to 30 Aug 2024

Manager

Mint Australasian Equity
KernelNZ50 ESGTTilted
Blend (679 Mint/33% Kernel)
NZX50

Dimensional Global Sustainability
Stewart Worldwide Leaders

Blend (6026 Dimensional/402% Stewart)
MSCIACWI

First Sentier Listed Infrastructure
FTSE Dev. Core Infra (NZD Hedged)

PCG Private Debt
OCR+ 4%

Returns after fees before tax

3Month %

2.9%
3.3%
3.0%
4.9%

5.1%
6.9%
5.8%
4.6%

4.9%
7.0%

2.4%
2.4%

6 Month %

7.0%
3.9%
6.0%
6.0%

7.9%
8.9%
8.3%
7.7%

12.7%
13.3%

5.5%
4.8%

1Year%
11.2%
6.7%
9.7%
7.7%

18.8%
16.7%
18.0%
17.5%

14.5%
16.8%

12.1%
9.9%

3Years % p.a.

-0.4%
0.1%
-0.2%
-2.0%

10%

1.7%
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Our bond managers’ performance to 30 Aug 2024 r 335?{21

Manager 3Month % 6 Month % 1Year% 3Years % p.a.
Macquarie NZ Fixed Interest 4.4% 5.2% 9.0% -0.1%
Bloomberg NZBond Composite 4.3% 5.2% 9.0% 0.1%
Affirmative Global Impact Bonds 3.7% 3.4% 5.6% -3.1%
Barclays Global Agg. (NZD Hedged) 4.0% 4.1% 7.1% -1.3%
Macquarie Cash Fund 1.4% 2.9% 5.8% 3.9%
Bloomberg NZ Bond Bank Bill 1.4% 2.9% 5.8% 3.9%

Returns after fees before tax
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Conservative Fund Asset Allocation @ 09/09/2024

Cash

NZ Fixed Interest
Global Fixed Interest
Defensive Assets
NZ/Aus Equities

Global Equities
Property/Infrastructure
Alternatives

Growth Assets

SAA
15.0%
30.0%
30.0%
75.0%

8.0%
12.0%

5.0%

25.0%

Current AA

18.6%
31.5%
28.6%
78.6%
5.5%
10.1%
3.3%
2.6%
21.4%

Peer Group*
18.8%
27.7%
31.9%
78.4%
5.6%
13.4%

1.7%
0.9%
21.6%

Relative to peers we are overweight NZFl, Infra and Alts, and underweight Global Fl and Global Equities

*Peer Group as at June (MJW)

r

Aurora
Capital
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Growth Fund Asset Allocation @ 09/09/2024

Cash

NZ Fixed Interest
Global Fixed Interest
Defensive Assets
NZ/Aus Equities

Global Equities
Property/Infrastructure
Alternatives

Growth Assets

Relative to peers we are overweight Infra and Alts, and underweight Global Equities

*Peer Group as at June (MJW)

SAA
3.0%
6.0%
11.0%
20.0%
20.0%
52.0%
8.0%

80.0%

Current AA

5.0%
8.0%
9.0%
22.1%
20.5%
46.3%
8.4%
2.7%
77.9%

Peer Group*

4.4%
8.0%
9.6%
22.0%
21.4%
51.1%
3.9%
1.5%
77.9%

-0.6%
+0.1%
-0.9%
-4.8%
+4.5%
+1.2%
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Aurora

The demand for ethical investing in NZ is growing ¢ Capital

Expect their financial adviserto be
knowledgeable about ethical and
responsible investment options.

Now expect theirinvestmentsto be
managed ethically and responsibly.

Don't want their money supporting
nvironmental dam . o . .
environmental damage @ @ Positive views about responsible

SRS investment are more strongly held
@ by Gen Z and Millennials.
Would consider investingin schemes that

support companies creating positive
benefits forthe climate, society and the
environment.

Voices of Aotearoa Report 2024 | I e e I'Jrl_- m:)nndefyu I
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Responsible investing

Ethicalinvesting (Socially Responsible Investing - SRI)

Value-driven. Selecting investments based on personal values or beliefs. Avoiding
companies orindustries involved in activities that go against those values, e.g. animal
testing, weapons or fossil fuels.

Sustainable investing (Environmental, Social, and Governance (ESG)investing)

Impact-driven. Takes a broader approach and seeks to investincompanies that are
doing good. Integrates sustainability considerations into investment decisions to
achieve financial returns alongside positive environmental and social outcomes.

27



Aurora

Aurora’s Responsible Investing Approach $ Capital

Exclude companies that do more harm than good.

« Focusondriving positive changeinrelationto the climate and
environment.

« Qurportfolios arelow-carbon. We measure them based on
their carbon emissions and contribution to the UN Sustainable
Development Goals.

« We believe exclusions alone won’t drive down global carbon
emissions. Companies need capitalto fund the replacement
of carbon emitting processes.




. . Aurora
How our members’ money is helping the planet ¢ Capital

Carbonin the Portfolio Contribution to the United Nations SDGs

1. Portfolio Temperature Alignment V(;%i} SUSTAINABLE @v s, ALS
(Temperature scenario that a portfolio is =2’ DEVELOPMENT un

currently inline with, based onits current

carbon tootprint) « 17 global goals established by the UNin 2015
« Aimedto addressarange of globalissues, e.g.
OOOQQ 2. Portfolio Carbon Intensity poverty, clean water, climate action, |.ne.qua.1llty
_ /c (Tonnes of carbon dioxide equivalent «  We measure how much of the portfoliois aligned to
= N 02 emitted per $1million of assets under these goals
management)

/| \ SUSTAINABLE
EMMI PLATFORM

Wy
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Measuring carbon in the portfolio

Aurora Growth Fund Example

Temperature Alignment Metric

» Calculated oncarbonemissions and carbon budgets Portfolio adelgife] {o)
of three globally acknowledged climate scenarios: Temperature Carbon
, o Alignment Intensity
- 1.5°C (Paris Agreement), 2.0°C (Upperlimit), and
4.0°C (Failure). 000
Basedonportfolio N EANR: 1
» The lower the temperature alignment, the more caroon fontorint [Nt

aligned the portfoliois to a future low-carbon world.

Portfolio 3.2°C
CarbonIntensity Metric
. Measlures Scope 1,2 and 3 emissions. Market 36°C
» The higherthe carbonintensity the greaterthe Index* '

exposure to carbon-relatedrisks e.g. regulatory,
financial and reputational.

*MSCI All Country World Index

30



. . A
Measuring the UN’s Sustainable Development Goals 8 capital

GOOD HEALTH QUALITY GENDER
AND WELL-BEING EDUCATION EQUALITY

M| G

AFFORDABLE AND DECENT WORK AND INDUSTRY, INNOVATION l REDUCED ] SUSTAINABLE CITIES l 2
CLEAN ENERGY ECONOMIC GROWTH AND INFRASTRUCTURE INEQUALITIES AND COMMUNITIES CONSUMPTION

P AND PRODUCTION

< i ]| O

v

‘I 3 CLIMATE 16 PEACE, JUSTICE 17 PARTNERSHIPS
ACTION AND STRONG FOR THE GOALS

INSTITUTIONS
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: : . Aurora
A focus on SDGs aligned to climate and environment ® Capital

Aurora Growth Fund Example

SDG7 SDG11 SDG13 ALL
Affordable Sustainable Climate Sustainable
&clean cities & development
energy communities goals
Contribution
to Sales (%)
Portfolio 6.3% 14.7% 69.2%
Market 3.4% 10.4% 58.8%

Index*

32






Who are Mindful Money? N Caprial

Mindful
|J-Money

« Acharity aiming to make money aforce for
good throughresponsible investment.

©

Human Rights Viclations Anirmal Crueity Weapons

« Conducts annual consumer surveys to
researchissues of concerns to Kiwiinvestors.

« Usessurvey findings to determine companies
of concern and twice ayear analyses

KiwiSaver and investment fund portfolios to b
identify who is investing in these companies. '>< ><- -><-

« Usesdatahouse Sustainalytics for their
screening research.

Fossil fuels

Environmental Harm Social Harm

34



Aurora

Where we align with Mindful Money ® Capital

E Coal /2. Paimoil
! \ 1/ (>20% forAurora; >10% for Mindful Money)

Gambling

g , \ .
Controversial Weapons* o= | (>10% of revenue from the ownership or
\\ - operationof gambling facilities, orfromthe

supportorservicestothe gamblingindustry)

NuclearWeapons /wwes . AdultEntertainment

(>10% revenue threshold)

Child Labour

*We exclude companies that are involved in the

Tobacco manufacturing of controversial weapons defined as:

(>10% revenue threshold for
retail and distribution)

Cluster munitions or anti-personnel mines or their key
components, chemical and biological weapons, or
depleted uranium ammunition and armour.
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Issues of concern in our funds A ol

Aurora Growth Fund Example

Key:

(775%) Huran Rights Viclations .\ ;', Envirenmental Harm . Animal Cruelty

. Weapcons . Fossil Fuals Social Harm

0% 2% 4% 6% 8% 10% 12% 14% 16% 18% 20%

Fossil Fuels(4.86%)

+ We exclude all fossil fuel companies who extract and sell coal and those with evidence of reserves stillinthe
ground (these are resources that could be converted into energy and carbonreleased).

« Wedoinvestinfossil fuel companies that are transitioning to renewable energy.
« MindfulMoney do not differentiate and will feature all companies that have >5% revenue from fossil fuels.

36



Conclusion A ol

« Weaccept wecan'tbeallthingsto all people -that’s why ourfocusistoinvestfora
more sustainable climate and environment.

« Webelieve exclusions alone won’t work.

« It’'scrucialto provide capital to companies that are actively transitioningto a
sustainable future and are taking steps to reduce their carbon emissions.

« Companiesthatare changing and adapting theirbusiness modelto help reduce
global emissions play animportantrole inreducing the risk of a climate catastrophe.

Change is a journey, and we believe we’re

taking steps in the right direction

37



Question time




	Slide 1
	Slide 2
	Slide 3
	Slide 4
	Slide 5
	Slide 6
	Slide 7
	Slide 8
	Slide 9
	Slide 10
	Slide 11
	Slide 12
	Slide 13
	Slide 14
	Slide 15
	Slide 16
	Slide 17
	Slide 18
	Slide 19
	Slide 20
	Slide 21
	Slide 22
	Slide 23
	Slide 24
	Slide 25
	Slide 26
	Slide 27
	Slide 28
	Slide 29
	Slide 30
	Slide 31
	Slide 32
	Slide 33
	Slide 34
	Slide 35
	Slide 36
	Slide 37
	Slide 38

